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The HHFDC supports H.B. 2561, an Administration bill. This measure would allow
HHFDC to sell certain non-ceded state lands in fee simple and save considerable
administrative time and expenses in the management of its real estate portfolio.

The HHFDC holds vacant land for housing development, as well individual single-family
homes and condominium units that were previously sold to eligible homebuyers but
acquired through purchase at foreclosure sale or through exercise of its buyback rights.
Act 176, Session Laws of Hawaii 2009, hinders HHFDC from promptly selling a
repurchased dwelling unit to another first-time homebuyer, as compliance with its
requirements is especially burdensome with respect to these individual homes and
condominium units.

The HHFDC must currently conduct a community meeting, prepare an appraisal of the
property for purposes of obtaining legislative approval to sell a home in fee simple, and
continue to expend the carrying costs of owning an unoccupied residence, such as
landscaping, maintenance, and security expenses. Passage of this measure would
allow HHFDC to carry out its mission of providing workforce and affordable housing.

Thank you for the opportunity to testify.
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RELATING TO RENEWABLE ENERGY.

Chair Morita, Vice Chair Coffman, and Members of the Committee.

The Department of Business, Economic Development, and Tourism (DBEDT) strongly
supports HB 2522, an Administration bill, which would exempt renewable energy systems of two
megawatts or larger from the general excise tax from January 1, 2011 through December 31, 2015.

There is a significant amount of Federal funding — both grants and tax incentives —available
for renewable energy projects. This measure will help to attract this funding and these jobs to
Hawaii by providing general excise tax exemptions for the construction of utility-scale renewable
energy facilities built within a five year period of time.

There are several renewable energy projects being considered for Hawaii. This incentive
could make the difference for a significant number of projects, and thus generate jobs, tax
revenues, and energy diversification that would not otherwise exist.

We encourage your support of this bill. Thank you for the opportunity to offer these

comments.
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By Arthur Seki
Director, Renewable Technology
Hawaiian Electric Company, Inc.

Chair Morita, Vice-Chair Coffman and Members of the Committee:

My name is Arthur Seki. | am the Director of Renewable Technology for
Hawaiian Electric Company. | am testifying on behalf of Hawaiian Electric Company
(HECO) and its subsidiary utilities, Maui Electric Company (MECO) and Hawaii Electric
Light Company (HELCO).

We support H.B. 2522 which provides an exemption from the general excise tax
for renewable energy systems. The proposed changes in this bill will make it more

attractive for more entities to take advantage of this benefit.

Thank you for the opportunity to testify.

HB2522 T.doc
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TESTIMONY IN SUPPORT OF HB 2522, SUGGESTED AMENDMENTS

Chair Morita and members of the Committee:

The Blue Planet Foundation supports House Bill 2522, a measure exempting clean energy
projects from the general excise tax for a four-year period starting January 1, 2011. Blue Planet
respectfully asks that this Committee amend this measure to include renewable energy projects
of all sizes in the GET exemption, not just those greater than 2 MW or producing more than
500,000 gallons of liquid fuels. We also ask that this Committee limit the GET exemption as it
applies to biofuels and biomass to locally produced feedstocks only.

Hawai'i is the most dependent state in the nation on imported oil. Some 50 million barrels are
imported annually, nearly 97% of which originate from foreign sources'. In addition, over
800,000 tons of coal are imported into our state?. These sources provide power for over 92% of
Hawaii’s electricity generation. The combustion of these resources also contributes over 23
million tons of climate changing greenhouse gas into our atmosphere annually®. Hawaii's
economic, environmental, and energy security demand that we reduce the amount of fossil fuel
imported and consumed in Hawai'i. To that end, new policies are critically needed that will
dramatically increase energy efficiency, build our smart energy infrastructure with storage, and
develop clean, renewable, and indigenous energy sources.

Blue Planet supports exempting clean energy projects from the GET to help the economics for
new, Hawaii-based, clean energy projects pencil out.

Thank you for the opportunity to testify.

! The State of Hawaii Data Book, 2008

2 Ipid.

3 ICF International. Inventory of Greenhouse Gas Emissions and Sinks in
Hawaii: 1990 and 2007. December 2008.
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