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RELATING TO ECONOMIC DEVELOPMENT 
 
 Part I of House Bill No. 2145, Proposed SD1 establishes, as state policy, an intent to 

complete or facilitate completion of ten specific projects within the next ten years.  The purpose of 

this delineation is to promote economic development in Hawaii.  Parts II through X of House Bill 

No. 2145, Proposed SD1 will issue an additional $500,000,000 in general obligation (G.O.) bonds to 

fund the repair and maintenance or capital renewal and deferred maintenance projects of various 

departments, the University of Hawaii, the Hawaii Health Systems Corporation, and the Judiciary.  

This measure will also streamline the procurement process by exempting contracts of less than 

$1,000,000 from the procurement code; providing for exemptions from County permitting, licensing 

and certification requirements; making certain procurement provisions permanent; and requiring the 

Procurement Policy Board to create an expedited procurement process for contracts resulting from 

appropriations made pursuant to this measure. 

 With regards to Part I of the bill, The Administration is supportive of the legislative intent to 

promote economic development and these projects in particular.  One of the Administration’s 

policies is to spur economic development through government construction projects and many of the 

projects identified in this bill are also targeted as Administration objectives.  I would point out that 

some of the critical components the Administration is considering in its review of the viability of 
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these projects are in the areas of financing methods, timing of financing opportunities, project 

incubation, planning lead-time, right-timing entitlement issues, and project duration.  Of course, 

consultation and input from the responsible departments is essential on and a number of other 

projects that are on the horizon.  We encourage the Committee to also engage in information 

gathering in these areas to better gauge the amount of timing and progress are required for each of 

these projects to come to fruition before the 2025 deadline.   

 With regards to Parts II through X, The Department of Budget and Finance supports the 

intent of this measure to provide funding for deferred maintenance and capital renewal projects to 

stimulate the construction industry.  For the Committee’s consideration, it should be noted that the 

issuance of $500,000,000 in additional G.O. bonds will generate additional debt service payments 

beyond the amounts included in the Governor’s FY 13 supplemental budget request.  Hawaii 

Revised Statutes provides limits on the structure new debt and therefore, the Department of Budget 

and Finance considers debt issuance structures and long-term financial strategy with each 

transaction.  Areas that are considered include debt service amounts, cash needs and planning 

horizons, duration of debt, timing of principal repayments, interest costs, etc.  There are many 

factors to be considered with debt issuance.  In consideration of the CIP appropriations and the 

current supplemental budget request, the Legislature should consider appropriating a sufficient 

amount of fiscal funds for debt service to meet the additional presumed debt. 

 For general planning purposes, the Administration currently assumes all G.O. bond debt to be 

issued for a duration of 20 years.  Also, the Administration assumes that debt will be issued with as 

much as a 5-year delay of principal repayment.  The coupon rate for new bonds is conservatively 

budgeted at an assumed coupon rate of 5.25%.  Based on these criterions, the department advises 

that the Legislature should expect that for every $100 million in G.O. bond debt appropriated, the 
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budget should accommodate annual debt service of approximately $5,250,000 for years 1 through 4.  

However, for years 5 through 20, the annual debt service on that $100 million will be approximately 

$9,400,000. 

 More plainly, for $500,000,000 in additional G.O. bond appropriation, the annual debt 

service for each year through year 4 will be $26,250,000 which assumes interest-only payments.  For 

years 5 through 20, the annual debt service will be approximately $47,000,000 which will include 

principal and interest payments. 
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HB 2145 HD2 Proposed SD1 – RELATING TO ECONOMIC DEVELOPMENT 
 
Chairs Fukunaga and Ige, Vice Chairs Wakai and Kidani, and Members of the Senate 
Committees on Economic Development and Technology and Ways and Means: 
 
Thank you for the opportunity to testify in support of this measure. 
 
HB 2145 HD2 Proposed SD1, proposes the issuance and appropriation of general 
obligation bonds to address repair and maintenance, capital renewal, and the reduction 
of deferred maintenance for various State departments, including the University. HB 
2145 HD2, Proposed SD1 also proposes changes to the State procurement processes. 
 
We are grateful for considering such a measure to create jobs to restore our economy 
and rebuild our infrastructure. As you know, our needs are sizeable and a detailed 
priority list of renovation, capital renewal, and backlog of maintenance projects, as well 
as projects benefiting Mānoa Athletic Programs was provided to the Committee on 
Ways and Means in January 2012. Below is a summary of the information provided: 
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The total listing for high priority renovation, capital renewal, and reduction of backlogged 
maintenance projects is $246.527 million, of which $161.202 million are “shovel ready.” 
 
Also, it is our preference that Part IV, Section 6, Items C, D, and E be consolidated into 
one appropriation for the University of Hawai‘i System, as the Legislature has done 
historically when appropriating for such purposes in the Executive budgets. A lump sum 
appropriation provides the University with the administrative flexibility to distribute funds 
equitably based on the priority of projects that are shovel ready. 
 
In addition, the University supports those provisions in this measure which would 
streamline the procurement process for the capital improvement projects authorized by 
this bill as provided in Part VII. 
 
We realize that our needs are many, and that there are limited resources for other 
competing needs. HB 2145 HD2 Proposed SD1 has the potential to positively impact 
the physical environment at all of our campuses, which will benefit the entire University 
of Hawai‘i community and the state. 
 
Thank you for the opportunity to testify on this measure. 
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 Senate Committee on Economic Development and Technology 
                     Conference Room 211 9:30 am April 3, 2012 
 
RE: HB 2145 HD2 – Relating to Economic Development – In Support 
 
 
Aloha Chair Fukunaga, Vice Chair Wakai and Members of the Committee: 
 

I am Rose Martinez,  

I support the delineation of the key economic   sectors of importance for economic 
diversification in Hawaii and the identification of key projects within those sectors that 
are important to the long-term growth and success of those industries.  
 
With the ailing economy of Hawaii, we seek projects to rejuvenate our economy that 
would create jobs. Projects that has previously determined environmental review that is 
complete at the earliest possible point in the planning and decision making process so 
as to ensure that decisions impacting the community are made with best possible 
information  available.  This process would allow opportunity for experts and the 
community to resolve potential problems that may arise in the future..   
 Smart developments done with proper planning are necessary for our growth that will 
benefit the community and the future generations,  
 
What is critical at this point in time is in the area of sustainability.  One way State of 
Hawaii can be self sustained is by preserving our agricultural lands and to protect, 
advocate and advance the social, economic and educational interest of our diverse 
agricultural community,. HB 2145, HD2 clarifies legislative intent in State Policies 
regarding agriculture.  Building agricultural infrastructure is a must, therefore, the State 
should focus on the need to rehabilitate and enhance irrigation infrastructure basic to 
the industry’s viability that is missing. 
 
The broad goal of this measure regarding establishing enough renewable energy 
production to meet the goals of Hawaii clean Energy initiative is  empirical so long as 
the the legislature does not dictate specifics on the project 
 
. 
I believe the intent of this measure is to update and clarify what should be State 
Policy,  therefore  repair, upgrade and build state of the art harbors, airports, and other 
transportation projects that provide for the quick,reliable, and affordable transportation 
of people and goods; viable and sustainable agriculture; and building housing and other 
commercial facilities,including agricultural irrigation systems. 
This change is consistent with the State’s goal of increasing its’ level of self sufficiency 
and sustainability. 
 
 I respectfully request your support of this measure Thank you for this opportunity to 
testify on this matter.  

fukunaga2
LATE


	Kalbert Young, Department of Budget and Finance, COMMENTS
	M.R.C. Greenwood, University of Hawai'i, SUPPORTS
	Hawaii Construction Alliance, SUPPORTS
	Dorvin Leis, Leis Co., Inc., COMMENTS
	Rose Martinez, SUPPORTS

