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ON
HOUSE BILL NO. 1942
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RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS TO
ASSIST WITH THE PLANNING, DESIGN, CONSTRUCTION, EQUIPPING, LAND
LEASES, AND OTHER TANIGIBLE ASSETS FOR A RENEWABLE ENERGY
PROJECT WITH ENERGY STORAGE TECHNOLOGY ON THE ISLAND OF MOLOKAI
House Bill No. 1942, authorizes the issuance of special purpose revenue bonds
(SPRB) to assist Princeton Energy Group or a related special purpose entity with the
financing of the planning, design, and construction of a renewable energy project with
energy storage technology on the island of Molokai pursuant to Part V, Chapter 39A,
Hawaii Revised Statutes.
The Department would like to advise the Legislature and prospective issuers that
should the legislation be approved, approval of SPRB issuance will still require further
discussion and satisfactory review of the financing components involved in the

transaction.

Thank you for the opportunity to provide testimony on this measure.



ENERVAULT'S
TESTIMONY IN SUPPORT OF HB 1942

HOUSE COMMITTEE ON ENERGY AND ENVIRONMENTAL PROTECTION

Good afternoon Chair Lee, Vice Chair Thielen, and members of the Committee:
ENERVAULT supports HB1942 and respectfully requests that the Committee pass it out.

EnerVault designs and manufactures long-duration, grid-scale energy storage systems based on iron-
chromium redox flow battery technology first pioneered by NASA. EnerVault’s energy storage
systems both absorb and deliver energy into the grid cost effectively to manage grid efficiency,
improve reliability, and integrate variable renewable energy resources. Based in the Silicon Valley,
EnerVault is the first company to deploy megawatt-hour scale iron-chromium flow battery systems in
field operations. For more information, visit www.EnerVault.com

We are currently considering a role in the integration of a multi-hour, safe, reliable and cost effective
energy storage system to support a high penetration of renewable resources in the Ikehu Molokai
project, being developed by Princeton Energy Group. This is the project described in HB 1942 as the
“multi-megawatt renewable energy project with energy storage technology near Kaunakakai to
exclusively serve the island of Molokai”. The island of Molokai suffers from very high electric rates, a
grid that is unstable electrically, and a large carbon footprint. The Ikehu Molokai project aims to
solve these problems by converting the island’s electric system to 100% renewable energy. This is
an exciting project for us and one of which the island will receive both national and international
recognition in demonstrating the realizable goal, of cost effective, clean energy.

HB1942 is vitally important to the success of the Ikehu Molokai project. The high degree of
renewable penetration called for by the project requires a large capital expense, including a robust
energy storage component. The capital expense for the Ikehu Molokai project is quite high on a
$/MW basis. The high capital expense can be ameliorated with the benefit of long-term financing at
reasonable interest rates, which the SPRBs authorized by HB 1942 will provide.

Therefore, we respectfully request that this measure be passed out.

Sincerely,
R

Thank LAOH the opportunity to testify.

=y
/\H Pape Bret Adams
CEO Director of Business Development,
EnerVault EnerVault
4 February 2014
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TESTIMONY IN SUPPORT OF HB 1942

Aloha Chair Lee and Members of the Committees:

The Sierra Club, Hawaii Chapter, with over 12,000 dues paying members and supporters
statewide, supports HB 1942. This measure authorizes a special revenue bond for the planning,
design, and construction of a renewable energy storage device on the island of Molokai.

The proposal on Molokai — to create a 100% renewable energy system — is promising. While the
specific proposal still needs to be vetted and approved by the community and pertinent regulatory
bodies, we believe it worthwhile to leverage state support to ensure test projects like this move
forward. What we learn on Molokai could have beneficial impacts on other islands.

Mahalo for the opportunity to testify.
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Emailed correspondence reduces paper waste. If you do print this letter, please recycle. Mahalo.
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