
WRITTEN TESTIMONY

TESTIMONY BY KALBERT K. YOUNG
DIRECTOR, DEPARTMENT OF BUDGET AND FINANCE

STATE OF HAWAII
TO THE HOUSE COMMITTEE ON ENERGY & ENVIRONMENTAL PROTECTION

ON
HOUSE BILL NO. 1942

February 11, 2014

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS TO
ASSIST WITH THE PLANNING, DESIGN, CONSTRUCTION, EQUIPPING, LAND
LEASES, AND OTHER TANIGIBLE ASSETS FOR A RENEWABLE ENERGY
PROJECT WITH ENERGY STORAGE TECHNOLOGY ON THE ISLAND OF MOLOKAI

House Bill No. 1942, authorizes the issuance of special purpose revenue bonds

(SPRB) to assist Princeton Energy Group or a related special purpose entity with the

financing of the planning, design, and construction of a renewable energy project with

energy storage technology on the island of Molokai pursuant to Part V, Chapter 39A,

Hawaii Revised Statutes.

The Department would like to advise the Legislature and prospective issuers that

should the legislation be approved, approval of SPRB issuance will still require further

discussion and satisfactory review of the financing components involved in the

transaction.

Thank you for the opportunity to provide testimony on this measure.
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SIERRACLUB OF l'lAWAI‘I
MALAMA I KA HONUA. Cherish the Earth.

IHALAJWA IKA HONUA
Cherish the Earth

HOUSE COMMITTEE ON ENERGY & ENVIRONMENTAL PROTECTION

February 11, 2014, 8:15 A.M.
(Testimony is 1 page long)

TESTIMONY IN SUPPORT OF HB 1942

Aloha Chair Lee and Members of the Committees:

The Sierra Club, Hawaii Chapter, with over 12,000 dues paying members and supporters
statewide, supports HB 1942. This measure authorizes a special revenue bond for the planning,
design, and construction of a renewable energy storage device on the island of Molokai.

The proposal on Molokai — to create a 100% renewable energy system — is promising. While the
speci c proposal still needs to be vetted and approved by the community and pertinent regulatory
bodies, we believe it worthwhile to leverage state support to ensure test projects like this move
forward. What we learn on Molokai could have bene cial impacts on other islands.

Mahalo for the opportunity to testify.

PO Box 2577, Honolulu, Hawaii 96803 l 8083538-6616 | hawaii.chapter@sierraclub.org | sierraclubhawaiicom

Emailed correspondence reduces paper waste. Ifyou do print this letter, please recycle. Mahalo.



Aloha Chairman Lee, Vice-ChairThielen and Honorable Committee Members,

I Aloha Molokai opposes this bill, HB1942. We oppose this bill based on Resolution HCR189, which this
very committee helped us write last year. IAM has provided the venue (regular Molokai Clean Energy
Initiative meetings) for Molokai Ranch and Princeton Energy tojoin the Molokai community and
interested parties throughout the State to participant in bottom-up planning. While both Molokai
Ranch and Princeton Energy have attended some of the meetings and have met with IAM and other
community organizations, they somehow fail to grasp the entire concept of bottom up planning. IAM
has repeatedly asked to be kept “in the loop" as the two entities develop the plan for their renewable
project on Molokai, but the companies have fallen short. IAM offered our support in exchange for two
things: widespread community involvement and the presentation of proper documentation on the
lkehu project. Unfortunately, Molokai Ranch and Princeton have not followed through. They have
provided their idea, yet they still cannot or will not produce supportive documentation. To date we
have seen no solid plans of any type, no engineering reports, no elevations, no financial projections —
nothing —just conversations. While conversations are nice, substantive back~up is necessary to prove
the viability of any plan.

We deeply appreciate the Legislature’s willingness to support appropriate renewable energy projects
for Molokai; wejust don't know enough about Ikehu. We are unsure how this project would interface
with MECO’s aging Molokai grid. In our conversations with MECO it is still unclear what its stance is with
regard to this project. Perhaps some of the answers will emerge at our next meeting on February 18,
2014.

Still another area of concern for I Aloha Molokai is how this project will be funded. When the concept
first emerged, we were introduced to an investor who was going to provide the money for the entire
project. Apparently this is no longer the case, as they have come to the Legislature for funding. To make
matters worse, we now hear the solar/farm pumped hydro concept is off the table, and they are
considering solar with battery back-up instead. We have also been informed that Maui County is
withdrawing their support, presumably for some of the same reasons.

Please understand that I Aloha Molokai is not opposed to renewable energy projects. We would
welcome and embrace projects that could help meet our island's energy needs. We just need partners
that understand bottom up planning and can provide the necessary documentation to prove viability.

Thank you for your continuing support of Molokai and your consideration of projects that will help
Molokai support renewable energy. We look forward to the time when we can submit testimony in full
support of a project for the island. With more work, perhaps Ikehu will be that project — it isjust not
there yet.

Respectfully submitted,

Kanohowailuku Helm, President I Aloha Molokai

336-1061
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