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Chair Luke and Members of the Committee:

Thank you for the opportunity to testity in support of this bill, which would repeal a number of

'n the Departments of Accounting and General Services, Agriculture,funds and trust accounts 1

Finance

Revolving

and Budget and .

The impetus for this bill stems from our Report No. 14-01, Review ofSpecial Funds

Funds, Trust Funds, and Trust Accounts ofthe Departments ofAccounting and General Services,

Agriculture, and Budget and Finance. Our review of these funds includes an evaluation of the

original intent and purpose of each fund, including the degree to which each fund continues to

serve its intended purpose. We also evaluate whether each fund meets statutory criteria for its

respective fund type (i.e., special, revolving, or trust). The funds we listed in Report No. l4-01

as not meeting criteria would be repealed by HB 2427:

Department of Accounting and General Services

1. Kapolei Recreational Sports Complex Special Fund (Section 8)

2. Parking Control Revolving Fund Escrow Account (Section 14)

r Voter Registration Drive trust account (Section 14)
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3. Donations fo



4. l—Iawai‘i FYI — ICSD trust account (Section 14)

5. Retumed ACH Tax Refunds trust account (Section 14)

Department of Agriculture

1. Agricultural Development and Food Security Special Fund (Section 9)

2. Agricultural Park Special Fund (Section 10)

3. Non-Agricultural Park Lands Special Fund (Section 11)

4. Irrigation System Revolving Fund (Section 12)

5. HDOA Biocontrol Foreign Exploration Special Fund (Section 14)

Department of Budget and Finance

1. I-Iawai‘i Self-Directed Investments (Section 14)

We concluded these funds and accounts no longer serve their intended purpose or meet statutory

criteria; hence, it is appropriate for the Legislature to repeal each statutory provision and, for

those administratively established, to repeal the inds or accounts and transfer remaining

balances to the general fund.

In addition, we have only just released our Report No. 14-O4, Review ofSpecial Funds,

Revolving Funds, Trust Funds, and Trust Accounts ofthe Departments ofDefense and Land and

Natural Resources. Therein, we identi ed 11 funds that do not meet statutory criteria, including

Department of Defense

1. State DOD Physical Amelioration Donation trust fund (administratively established;

no statutory provision)
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Department of Land and Natural Resources

1. Boating Special Fund (Section 200-8, HRS)

2. Bureau of Conveyances Special Fund (Section 502-08, HRS)

3. Forest Stewardship Ftmd (Section l95F-4, HRS)

4. Land Conservation Fund (Section 173A-5, HRS)

5. Special Land and Development Fund (Section 171-19, HRS)

6. Na Ala Hele Special Fund (administratively established; no statutory provision)

7. Natural Area Reserve Fund (Section 195-9, HRS)

8. Preservation of Endangered Plants trust account (administratively established; no

statutory provision)

9. Land Division—Water Monitoring Service trust account (administratively established;

no statutory provision)

Should the Legislature decide that these ftmds and accounts are also appropriate for repeal, those

statutory provisions could be added to this bill. The administratively established funds and

accounts could be added to Section 14 of this bill.

Thank you again for the opportunity to testify in support of HB 2427. I am available to answer

any questions you may have.
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HOUSE BILL NO. 2427
RELATING TO THE REPEAL OF NON-GENERAL FUNDS

Chairperson Luke and Members of the Committee:

Thank you for the opportunity to testify on House Bill No. 2427 that repeats

specific non-general funds including: the agricultural development and food security
special fund, agricultural park special fund, Hawaii Department of Agriculture (HDOA)

biocontrol foreign exploration special fund, irrigation system revolving fund, and non-
agricultural park lands special fund. The HDOA respectively opposes parts of this bill.
In particular, the Department opposes the repeal of the agricultural development and

food security special fund, agricultural park special fund, irrigation system revolving
fund, and non-agricultural park lands special fund.

The Agricultural Development and Food Security Fund was created by Act 73 of
the 2010 Legislative Session. The Department would point out that in Act 73 the

Legislature had clearly stated that “producing local food would reduce Hawaii's demand
for fossil fuels, keep money in our community, and decrease the State's vulnerability to
food-supply disruptions caused by natural disasters or worldwide economic events".
This language would seem to point to a clear nexus between the tax on petroleum
products and programs to support food security. HDOA has moved forward with this
mandate and has funded positions and programs to preserve agricultural lands, repair



irrigation systems, lower the costs of farming, and raise both the supply and demand of

local food.
The Agricultural Park Special Fund and the Non-Agricultural Park Lands Special

Fund support the Agricultural Park Program and the Non-Agricultural Park Lands
Program, respectively. HDOA would like to emphasize the strong nexus that occurs

between income generated through rental income, appraisal fees, and other fees, and

the salaries, equipment rentals, and other related operations and maintenance costs
required to effectively run the Agricultural Park and Non-Agricultural Park Lands
Programs.

With regards to the HDOA Biocontrol Foreign Exploration Special Fund, HDOA

has since closed this fund and has had the remaining monies returned to the
Department of Land and Natural Resources.

The Irrigation System Revolving Fund provides the necessary support for the

upkeep of state irrigation systems state-wide. HDOA understands the importance of
water to agriculture and as a result is hesitant to raise water rates that increase costs for

our local farmers and ranchers. While this can mean a shortage within the fund, we
believe the continuity in water pricing allows for better planning for our local farmers and
ranchers.

Thank you for the opportunity to present testimony.
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