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TESTIMONY OF 

THE DEPARTMENT OF THE ATTORNEY GENERAL 

TWENTY-SEVENTH LEGISLATURE, 2014                                       
 

 

ON THE FOLLOWING MEASURE: 

H.B. NO. 1849, H.D. 1, S.D. 1, RELATING TO TAXATION. 
 

BEFORE THE: 

                             

SENATE COMMITTEE ON WAYS AND MEANS                   

 

DATE: Friday, March 28, 2014     TIME:  9:15 a.m. 

LOCATION: State Capitol, Room 211 

TESTIFIER(S): WRITTEN COMMENTS ONLY.  For more information, call  

Earl Hoke, Deputy Attorney General - 586-1203 
  

 

Chair Ige and Members of the Committee: 

The Department of the Attorney General provides the following comments and concerns 

related to this measure because the title of this bill “RELATING TO TAXATION” conflicts with 

the constitutional requirements of article III, section 14, of the Hawaii Constitution.  

The purpose of this measure is to change the excise tax rate on large cigars.  While this 

bill is titled “RELATING TO TAXATION,” we note that the Senate Health Committee, in 

Senate Draft 1 of this bill, made amendments to section 2 that amended portions of chapter 328J, 

Hawaii Revised Statutes (HRS).  Chapter 328J, HRS, deals with smoking and has no nexus to 

tax matters.  Specifically, the Senate Health Committee, through the amended section 2, added a 

definition of “premium cigars” to section 328J-1.  A close reading of the amended section 2 

makes clear that the purpose of the amendment is to exempt the sale of premium cigars from the 

provisions of section 328J-18, HRS, which provides in relevant part: 

 

(a) Except as otherwise provided under this section, a retailer may sell cigarettes, 

smokeless tobacco, and all other tobacco products only in a direct, face-to-face 

exchange between the retailer and the consumer. Examples of methods of sale that 

are not permitted include vending machines and self-service displays. 

(b) This section shall not apply to: 

(1) A duty-free sales enterprise selling duty-free merchandise in accordance 

with the provisions of title 19 United States Code section 1555(b), and any 

implementing regulations; and 

(2) Retail tobacco stores, bars, or any other establishment for which the 

minimum age for admission is eighteen. 
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We are concerned that the substance of the amended section 2 is unrelated to the taxation 

and the setting of specific tax rates for cigarettes, smokeless tobacco, and all other tobacco 

products.  Further, the title of the bill fails to give proper notice to those who may be interested 

in knowing about and testifying on the manner in which cigarettes, smokeless tobacco, and all 

other tobacco products are sold and other health related matters related to smoking, which are 

addressed in chapter 328J, HRS. 

Article III, section 14, of the Hawaii Constitution provides, in relevant part that “No law 

shall be passed except by bill.  Each law shall embrace but one subject, which shall be expressed 

in its title.”  The purpose of the single subject requirement, as articulated by the Hawaii Supreme 

Court, in Schwab v. Ariyoshi, 58 Haw. 25, 30-31, 564 P.2d 135, 139 (1977), is,  

First, to prevent hodge-podge or logrolling legislation, second, to 

prevent surprise or fraud upon the Legislature by means of 

provisions in bills of which titles give no intimation; and third, to 

apprise the people of proposed matters of legislation. . . .  To avoid 

improper influences which may result from intermixing in one and 

the same Act such things as have no proper relation to each other, 

every law shall embrace but one object, and that shall be expressed 

in the title. 

In summary, the title of the bill, “RELATING TO TAXATION” lacks sufficient nexus to 

the amended section 2 of this bill, to satisfy the requirement that the title and subject of the bill 

have a proper relation to each other as required by article III, section 14, of the Hawaii 

Constitution.   

We recommend that section 2 of the bill be deleted if the bill is to pass. 
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To:  The Honorable David Y. Ige, Chair 
  and Members of the Senate Committee on Ways and Means 
 
Date:  Friday, March 28, 2014 
Time:  9:15 a.m. 
Place:  Conference Room 211, State Capitol 
 
From:  Frederick D. Pablo, Director 
  Department of Taxation 
 

Re:  H.B. 1849, H.D. 1, S.D. 1, Relating to Taxation 
 
 The Department of Taxation (Department) provides the following comments regarding 
H.B. 1849, H.D. 1, S.D. 1, for the Committee's consideration. 
 
 H.B. 1849, H.D. 1, S.D. 1, amends the tax on large cigars by replacing the current rate of 
50% of the wholesale price with a rate of the lesser of either an unspecified amount per cigar or 
an unspecified percentage of the wholesale price. This measure also creates a new definition of 
"premium cigars" in Chapter 328J, Hawaii Revised Statutes (HRS), and removes the requirement 
that such premium cigars be sold in face-to-face transactions. S.D. 1 has a defective effective 
date of July 1, 2050. 

 
The Department recommends setting forth the amendment of section 245-3(a)(13), HRS, 

as a new paragraph (14), and leaving the current paragraph (13) unamended, to avoid 
retroactively repealing the tax on large cigars sold, used or possessed before July 1, 2014.  
Retroactive application of the rate may create unintended consequences.  

 Thank you for the opportunity to provide comments.  
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Senate Committee on Ways and Means 
Senator David Ige, Chair 
Senator Michelle Kidani, Vice Chair 
 
Decision Making: March 28, 2014; 9:15 a.m.     
 
 

HB 1849, SD 1 – RELATING TO TAXATION 
Cory Chun, Government Relations Director – Hawaii Pacific 

American Cancer Society Cancer Action Network 
 
Thank you for the opportunity to provide written comments in opposition to HB 1849, 
SD1, which changes the excise tax rate on large cigars by setting an unspecified 
percentage of the wholesale price or an unspecified amount, whichever is lesser, for a 
large cigar.  This measure also includes a definition of premium cigar. 

 
The American Cancer Society Cancer Action Network (ACS CAN) is the nation's leading 
cancer advocacy organization.  ACS CAN works with federal, state, and local government 
bodies to support evidence-based policy and legislative solutions designed to eliminate 
cancer as a major health problem. 
 
Cigar smoking has substantial health risks. 
Many people view cigar smoking as more sophisticated and less dangerous than 
cigarette smoking. Yet one large cigar can contain as much tobacco as an entire pack of 
cigarettes.  Cigars are tobacco, and they are dangerous to your health. 
 
Cigars contain nicotine, the substance in tobacco that addicts people. Cigar smokers 
who inhale absorb nicotine through the lungs as quickly as cigarette smokers. For those 
who don’t inhale, the nicotine absorbs more slowly through the lining of the mouth. 
Cigar smoke dissolves more easily in saliva than cigarette smoke. This means cigar 
smokers can get the desired dose of nicotine without inhaling the smoke into their 
lungs. People who use oral or spit tobacco products absorb nicotine the same way. 
Nicotine in any form is highly addictive. 
 
Cigars are not a safer alternative to cigarettes.   
Cigars contain the same cancer-causing substances as cigarettes and other tobacco 
products.  Cigar smoking increases the risk of cancers of the lung, mouth, larynx, 

American Cancer Society 
Cancer Action Network 
2370 Nu`uanu Avenue 
Honolulu, Hawai`i 96817 
808.432.9149 
www.acscan.org 



esophagus, and likely pancreas and bladder (if inhaled).  Cigar smokers are four to ten 
times more likely to die from laryngeal, oral, or esophageal cancers than nonsmokers. 
Even cigar smokers who don’t inhale are still breathing in large amounts of smoke that 
come from the lit end of the cigar and face an increased risk of lung cancer. 
 
Even though people smoke cigars for different reasons, the fact is, like cigarettes, cigars 
deliver nicotine. Most full size cigars have as much nicotine as several cigarettes. 
Cigarettes contain an average of about 8 milligrams (mg) of nicotine. Many popular 
brands of larger cigars contain between 100 and 200 mg, or even as many as 444 mg of 
nicotine. 
 
Like all other tobacco products, cigars should be subject to taxation to reduce the 
deadly and costly burden of tobacco use. 
What this measure attempts to do is treat large cigars differently than other tobacco 
products by capping the tax to $.50.  Large cigars may contain more than a half an ounce 
of tobacco. This is as much tobacco as a whole pack of cigarettes.  This measure 
essentially makes the purchase of tobacco cheaper for a cigar than a cigarette.  We 
shouldn’t be favoring one tobacco product over another and creating an unjustified 
economic advantage for a known cause of cancer. 
 
Adding a definition of premium cigars creates even more disparity within a single 
category of tobacco products. 
Section 2 of the measure creates two different product classifications of cigars, 
premium and large cigars.  This is a dangerous precedent because it will open the door 
for any tobacco product to seek exemptions by distinguishing itself from other products.  
We should treat all tobacco products similarly – not create even more categories to 
carve out certain products from regulations.    
 
For these reasons, ACS CAN is in opposition to this measure and urges the committee to 
consider the public policy message you are sending to our community: smoking a 
cigarette is bad, using a smokeless tobacco product is bad, but smoking a cigar is 
encouraged.  As a public health organization, we believe this is the wrong message that 
slowly erodes the efforts made to reduce the burden of tobacco on our society.  Thank 
you for the opportunity to provide written comments on this matter. 
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To: The Honorable David Y. Ige, Chair, Committee on Ways and Means 
 The Honorable Michelle N. Kidani, Vice Chair, Committee on Ways and Means 
 Members, Senate Committee on Ways and Means 
 
From: Jessica Yamauchi, Executive Director 
Date: March 26, 2014 
Hrg: Senate Committee on Ways and Means; Fri., March 28, 2014 at 9:15 a.m. in Rm 211 
Re: Strong Opposition to HB 1849, SD 1, Relating to Taxation 
 
 
Thank you for the opportunity to offer testimony in strong opposition of HB 1849, SD1 which 
proposes to reduce the tax on large cigars, add a definition of “premium cigars”, and exempt 
premium cigars from HRS section 328J-18.  
 

The Coalition for a Tobacco Free Hawaii (Coalition) is a program under the Hawaii Public 
Health Institute working to reduce tobacco use through education, policy and advocacy.  Our 
program consists of over 100 member organizations and 2,000 advocates that work to create a 
healthy Hawaii through comprehensive tobacco prevention and control efforts.   
 

Cigars are TOBACCO products. 

Cigar smoking is addictive, and cigar smoke, similar to cigarette smoke, contains toxic and 
cancer-causing chemicals that are harmful to both smokers and nonsmokers.  Cigar smoking 
causes oral cavity cancers (cancers of the lip, tongue, mouth and throat) and cancers of the 
larynx, esophagus and lung.  There is no safe tobacco product and no safe level of exposure to 
tobacco smoke.    
 
Although cigarette smoking is declining across the nation, cigar smoking has been increasing. 
Between 2006 and 2010, cigar use increased nationally by 123%.  According to the Department 
of Health adult cigar use in Hawaii has increased from 3.2% in 2006 to 4.3% in 2010.   
 

Cigars are under-taxed and less regulated than cigarettes. 

The federal government and almost all of the states across the country under-tax cigars compared 
to cigarettes.  Campaign for Tobacco-Free Kids recommends: 
 

 Match State cigar tax (for both large and small cigars) with the cigarette tax rate 

 Raise the cigar tax whenever any other tobacco product tax rates are increased 

 Set cigar tax rates as a percentage of their wholesale price 

 Eliminate any caps on cigar tax rates 

 Ensure no cigarettes can qualify as “cigars” under state law 
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HB 1849 would create a loophole for cigars.   

The tobacco industry is notorious for taking advantage of loopholes.  Bloomberg News reported 
that Cheyenne International added spiolite, a clay substance also used in cat litter, to filters to 
create “heavy weight” cigars and avoid higher taxes.  The Coalition is concerned with the 
industry’s ability to manipulate their product in order to fit the lower tax category.  
 

Campaign for Tobacco-Free Kids released a report last year “Not Your Grandfather’s Cigar: A 
New Generation of Cheap and Sweet Cigars Threatens a New Generation of Kids” illustrating 
how attractive cigars have become to youth.  This bill has the potential to create a loophole for 
little cigars and cigarillos, which more closely resemble cigarettes and are often flavored and 
more attractive to youth.   
 

HB 1849 also adds a new definition to HRS Section 328J-1 

HB 1849, SD1 proposes to add a new definition for “premium cigar” and exempts premium 
cigars from HRS Section 328J-18 (product placement law).  The product placement law, set to 
take effect on July 1, 2014 requires all tobacco products to be secured in a manner that requires a 
face-to-face sales transaction, eliminating all self-service displays for tobacco products.  
Premium cigars should not be exempted from this. 
 
HB 1849, SD1 would (1) create a tax exemption for a tobacco product (large cigars), (2) create a 
loophole for both large and premium cigars and (3) exempt premium cigars from the product 
placement law.   
 

For all the reasons stated above, the Coalition strongly opposes reducing taxes on large cigars.  
We ask you to remain strong on tobacco control and urge you to hold this bill in committee. 
 
Thank you for the opportunity to testify on this matter. 

 
Jessica Yamauchi, M.A. 
Executive Director 



 

Executive	  Officers:	  
Stanley	  Brown,	  ConAgra	  Foods	  -‐	  Chairperson	  
John	  Schilf,	  RSM	  Hawaii	  -‐	  Vice	  Chair	  
Derek	  Kurisu,	  KTA	  Superstores	  -‐	  Treasurer	  
Lisa	  DeCoito,	  Aloha	  Petroleum	  -‐	  Secretary	  
Lauren	  Zirbel,	  Executive	  Director 
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Honolulu,	  HI	  96813	  
Fax	  :	  808-‐791-‐0702	  

Telephone	  :	  808-‐533-‐1292	  
	  
TO:	  	  
SENATE	  COMMITTEE	  ON	  WAYS	  AND	  MEANS	  
Senator	  Ige,	  Chair	   	  
Senator	  Kidani,	  Vice	  Chair	  
	  
FROM:	  HAWAII	  FOOD	  INDUSTRY	  ASSOCIATION	  
Lauren	  Zirbel,	  Executive	  Director	  
	  

	  

	  
RE:	  	  HB	  1849	  

	  
Position:	  	  Support	  
	  
The	  Hawaii	  Food	  Industry	  Association	  is	  comprised	  of	  two	  hundred	  member	  companies	  representing	  retailers,	  
suppliers,	  producers	  and	  distributors	  of	  food	  and	  beverage	  related	  products	  in	  the	  State	  of	  Hawaii.	  	  
	  
We	  support	  this	  measure.	  A	  taxation	  rate	  for	  large	  cigars	  of	  the	  lesser	  of:	  fifty	  cents	  for	  each	  large	  cigar;	  or	  fifty	  
per	  cent	  of	  the	  wholesale	  price	  is	  a	  fair	  and	  reasonable	  rate	  for	  these	  products.	  	  
	  
Thank	  you	  for	  the	  opportunity	  to	  testify.	  

DATE:	   March	  28,	  2014	  
TIME:	   9:15am	  
PLACE:	   Conference	  Room	  211	  



To:   The Honorable David Ige, Chair
  and Members of the Senate Committee on Ways and Means

Date:   Friday, March 28, 2014
Time:   9:15 a.m.
Place:   Conference Room 211, State Capitol

From:   Les Drent
  for the Hawaii Cigar Association
   
  Re: HB1849 Relating to Tobacco Products

 The Hawaii Cigar Association, Kauai Cigar Company and others who buy and sell
premium cigars (defined as a cigar that is made entirely by hand of all natural tobacco leaf, 
hand-constructed and hand-wrapped, with no filter or characterizing flavor, and weighing 
more than four pounds per one thousand cigars) support HB1849.  This act would bring 
further tax parity to HRS section 245-1, while also exempting premium cigars from sec-
tion 328J-18 of the HRS.  Beginning July 1st, 2014 every premium cigar in the state will be 
forced to go behind check out counters as a result of this legislation.  The self service dis-
play ban on tobacco products under FDA regulation was intended to mimic federal law that 
requires no cigarettes or smokeless tobacco be sold out of self service displays, or vending 
machines.  It was never intended that large or premium cigars would fall under this law.
Premium cigars are purchased differently, and this law will only encourage more customers 
to shop outside of Hawaii and through mail order sources for their cigars.

In 2013 Hawai‘i Senate agreed that premium cigar sellers whose products are intended for 
adult consumers (including cigars produced with Hawai‘i grown tobacco) are unfairly bur-
dened by the current percentage tax. They acknowledged that this tax places Hawai‘i cigar 
retailers at a disadvantage when competing with those selling cheaper cigars through mail 
order. The Legislature further acknowledged that few if any consumers filed usage taxes for 
mail order purchases, creating a loss of revenue for the state.

Island retailers estimate that 90 percent of all mail order cigars bought in Hawai‘i are pur-
chased from unlicensed sources. If you doubt the impact this has on tax revenue, consider
that the state collected nearly $1.6 million in large cigar taxes in 2011, yet there were only
sixty-nine filings (fewer than six a month on average) for that year from unlicensed sources.

Under the proposed bill, we would recommend that a tax of $.50 would be applied to large 
cigars. This would incentivize Hawai‘i residents to purchase competitively priced premium 
cigars from legitimate in-state sources, generating an additional $1 million in tax revenue. 
(That estimate is based on the $2 average wholesale price of a premium cigar).

Under the current tax regime, and after subtracting the Federal tax of $.40 per cigar, a tax of
$.80 per premium cigar is assessed by dealers and wholesalers, bringing the average whole-

For More Information on the Hawaii Cigar Association please visit

hawaiicigarassociation.org



sale price to $2.80, or $5.60 on average when retailed. This can seriously distort the retail
price of a premium cigar sold in Hawai‘i. For example, the Kauai Cigar Company is taxed
between $1.60 to $2 on cigars costing $4 or more under the current 50 percent ad valorem.
Once that cigar is keystoned for retail, it costs $10 to $12. Why would any Hawai‘i consumer
purchase cigars at these prices when they can buy a similar cigar through mail order
at half the price?

If you doubt the potential windfall in added revenue that a flat tax on large cigars would pro-
vide, consider the cigarette tax stamp implemented in 2000 as an analogy. In that case tobac-
co tax revenue jumped from $42 million in 2000 to more than $66 million in 2002. This was 
the direct result of a weakened black market and fewer sales of untaxed cigarettes, along with
enforcement by the Attorney General’s Tobacco Tax Enforcement Unit. There is good reason
to believe that a similar jump in revenue would occur with large cigars once the disparity
created by the ad valorem 50 percent tax is resolved.

According to a 2012 United States Department of Commerce Economic & Statistics Admin-
istration Report, mail order and electronic sales have grown at the staggering rate of 14
percent per year on average over the past decade. Empirical data show that states such as
Oregon, Rhode Island, Washington, Wisconsin and Iowa that have high tobacco taxes but that
also cap large cigar taxes at $.50 have generated significantly higher tax revenue—the direct 
result of relieving a competitive disadvantage afflicting local business.

Last year the Arkansas state legislature joined Connecticut, Iowa, Oregon, Washington,
Rhode Island, Michigan, Wisconsin and Vermont in recognizing that a tax cap or flat rate tax
on cigars encourages more in-state sales, leading ultimately to higher tax
revenue. In my humble opinion, Hawai‘i should be next.

On behalf of all those in our state who support the large cigar industry, we thank you for
your effort to bring parity to all under Hawai‘i law.

Sincerely,

Les Drent
for the Hawaii Cigar Association

HB1849 - Continued
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SUBJECT: TOBACCO, Adjust tax rate on large cigars

BILL NUMBER: HB 1849, SD-1

INTRODUCED BY: Senate Committee on Health

BRIEF SUMMARY: Amends HRS section 245-3 to provide that large cigars shall be taxed at the lesser
of: (1) ___ cents per cigar; or (2) ___% of its wholesale price, effective July 1, 2014.

EFFECTIVE DATE: July 1, 2030

STAFF COMMENTS: Presently, the tobacco tax on large cigars is 50% of the wholesale price.  This 
measure would provide that large cigars shall be taxed at either ___ cents each or ___% of the wholesale
price, whichever is less.  It is questionable why a tax break for costly large cigars is proposed.

In addition, the current version of the bill contains a definition of “premium cigar,” the purpose of which
seems to be to exempt cigars meeting this definition from the direct, face-to-face restriction on selling in
HRS section 328J-18.  First, a definition is no place for a substantive exemption.  Second, the
substantive exemption is not from a tax provision, thereby causing the bill in its current form to violate
the single-subject requirement.
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To: Senator David Ige, Chair, Senator, Senator Michelle Kidani, Vice Chair 
Members of Ways and Means Committee 

 

Hrg: Friday, March 28 @ 9:15am, Conference Room 221 
 

Re: Testimony in STRONG OPPOSITION to HB 1849, SD1, “Relating to Taxation” 
 

By:   Valerie Chang, JD, Executive Director 
 Hawaii COPD Coalition, www.hawaiicopd.org 
 733 Bishop Street, Suite 1550, Honolulu, HI  96813 
 (808)699-9839 
 copd.hawaii@yahoo.com  
 

I thank you for this opportunity in STRONG OPPOSITION to HB1849, SD1, which would change the excise 
tax rate on large cigars.  This topic is very important to our organization, as we help those who suffer the awful 
ravages of long-term exposure to carbon monoxide and tobacco, those with emphysema and chronic bronchitis.  
I oppose this measure because it is setting an awful precedent for our State in reducing taxes for a harmful 

and dangerous product.  Our State will lose tax revenue and more people will be attracted to cigars, increasing  
preventable diseases including COPD, cancers, gum disease, and cardiovascular conditions. We urge this 
committee to DEFER and HOLD this bill and not pass it out of committee. 
 

My name is Valerie Chang.  I am Executive Director of the Hawaii COPD Coalition.  Our organization provides 
services and support to Hawaii's people affected by Chronic Obstructive Pulmonary Disease, more commonly 
known as emphysema and chronic bronchitis.  COPD is now the third leading cause of death in the US and 
second leading cause of disability.  Over 46,015 people in Hawaii have already been diagnosed with COPD and 
it is estimated that at least 46,015 more people may suffer from COPD but remain undiagnosed.  Many of these 
COPD patients were seduced by tobacco when they were very young and unable to quit the addiction for 
decades, causing irreparable harm.  There are over $55 million in COPD hospital charges in Hawaii each year.   
 

This Ways and Means Committee is well aware of the substantial health risks from cigars. One large cigar can 
contain as much tobacco as an ENTIRE pack of cigarettes, with all the attendant harm.  Cigars are tobacco as 
well as addictive nicotine, and dangerous to the health of Hawaii’s people.  Cigar smokers often inhale and 
absorb nicotine through their lungs as quickly as cigarette smokers.  Nicotine is also absorbed in the lining of 
the mouth for those who inhale as well as those who don’t inhale.   
 

Cigars are NOT a safer alternative to cigarettes.  As mentioned above, they contain the same cancer-causing 
substances as cigarettes and other tobacco products, including causing the emission of the deadly poison, carbon 
monoxide.  Cigar smoking increases the risk of cancers, lung and heart disease and many other health problems.  
Like all other tobacco products, cigars should continue to be subject to appropriately high taxation to reduce the 
deadly and costly burden of tobacco use.  Preferentially taxing large cigars at a cap of only $.50 apiece (when it 
should continue to be taxed at its current rates), will make the purchase of tobacco in a large cigar MUCH 
cheaper than cigarettes, unfairly conferring an economic advantage to large cigars, a known cause of cancer and 
other respiratory and cardiac health problems. 
 

Tobacco and nicotine products are still the leading cause of preventable disease. COPD is estimated to cause 
one in four deaths in Canada, our neighbors to the north.  Let us continue to minimize our exposure in Hawaii 
by keeping taxes of these products appropriately high.  Taxes on all tobacco products must be equitable so that 
nicotine addicts will quit rather than switching to a less expensive option.  More smokers quitting means 
reduced costs to our state in tobacco-related medical expenses.   
 

 Thanks for the opportunity to testify about this issue that is so vital to the health of Hawaii and our nation.  This 
issue is very important to our state and our Hawaii COPD Coalition is very glad that this committee has taken a 
leadership role in addressing this important matter.    Please defer HB1849, SD1 and do not pass this bill.  
Thank you. 





To:   The Honorable David Ige, Chair
  and Members of the Senate Committee on Ways and Means

Date:   Friday, March 28, 2014
Time:   9:15 a.m.
Place:   Conference Room 211, State Capitol

From:   Les Drent
  for the Hawaii Cigar Association
   
  Re: HB1849 Relating to Tobacco Products

 The Hawaii Cigar Association, Kauai Cigar Company and others who buy and sell
premium cigars (defined as a cigar that is made entirely by hand of all natural tobacco leaf, 
hand-constructed and hand-wrapped, with no filter or characterizing flavor, and weighing 
more than four pounds per one thousand cigars) support HB1849.  This act would bring 
further tax parity to HRS section 245-1, while also exempting premium cigars from sec-
tion 328J-18 of the HRS.  Beginning July 1st, 2014 every premium cigar in the state will be 
forced to go behind check out counters as a result of this legislation.  The self service dis-
play ban on tobacco products under FDA regulation was intended to mimic federal law that 
requires no cigarettes or smokeless tobacco be sold out of self service displays, or vending 
machines.  It was never intended that large or premium cigars would fall under this law.
Premium cigars are purchased differently, and this law will only encourage more customers 
to shop outside of Hawaii and through mail order sources for their cigars.

In 2013 Hawai‘i Senate agreed that premium cigar sellers whose products are intended for 
adult consumers (including cigars produced with Hawai‘i grown tobacco) are unfairly bur-
dened by the current percentage tax. They acknowledged that this tax places Hawai‘i cigar 
retailers at a disadvantage when competing with those selling cheaper cigars through mail 
order. The Legislature further acknowledged that few if any consumers filed usage taxes for 
mail order purchases, creating a loss of revenue for the state.

Island retailers estimate that 90 percent of all mail order cigars bought in Hawai‘i are pur-
chased from unlicensed sources. If you doubt the impact this has on tax revenue, consider
that the state collected nearly $1.6 million in large cigar taxes in 2011, yet there were only
sixty-nine filings (fewer than six a month on average) for that year from unlicensed sources.

Under the proposed bill, we would recommend that a tax of $.50 would be applied to large 
cigars. This would incentivize Hawai‘i residents to purchase competitively priced premium 
cigars from legitimate in-state sources, generating an additional $1 million in tax revenue. 
(That estimate is based on the $2 average wholesale price of a premium cigar).

Under the current tax regime, and after subtracting the Federal tax of $.40 per cigar, a tax of
$.80 per premium cigar is assessed by dealers and wholesalers, bringing the average whole-
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sale price to $2.80, or $5.60 on average when retailed. This can seriously distort the retail
price of a premium cigar sold in Hawai‘i. For example, the Kauai Cigar Company is taxed
between $1.60 to $2 on cigars costing $4 or more under the current 50 percent ad valorem.
Once that cigar is keystoned for retail, it costs $10 to $12. Why would any Hawai‘i consumer
purchase cigars at these prices when they can buy a similar cigar through mail order
at half the price?

If you doubt the potential windfall in added revenue that a flat tax on large cigars would pro-
vide, consider the cigarette tax stamp implemented in 2000 as an analogy. In that case tobac-
co tax revenue jumped from $42 million in 2000 to more than $66 million in 2002. This was 
the direct result of a weakened black market and fewer sales of untaxed cigarettes, along with
enforcement by the Attorney General’s Tobacco Tax Enforcement Unit. There is good reason
to believe that a similar jump in revenue would occur with large cigars once the disparity
created by the ad valorem 50 percent tax is resolved.

According to a 2012 United States Department of Commerce Economic & Statistics Admin-
istration Report, mail order and electronic sales have grown at the staggering rate of 14
percent per year on average over the past decade. Empirical data show that states such as
Oregon, Rhode Island, Washington, Wisconsin and Iowa that have high tobacco taxes but that
also cap large cigar taxes at $.50 have generated significantly higher tax revenue—the direct 
result of relieving a competitive disadvantage afflicting local business.

Last year the Arkansas state legislature joined Connecticut, Iowa, Oregon, Washington,
Rhode Island, Michigan, Wisconsin and Vermont in recognizing that a tax cap or flat rate tax
on cigars encourages more in-state sales, leading ultimately to higher tax
revenue. In my humble opinion, Hawai‘i should be next.

On behalf of all those in our state who support the large cigar industry, we thank you for
your effort to bring parity to all under Hawai‘i law.

Sincerely,

Les Drent
for the Hawaii Cigar Association

HB1849 - Continued























	  
	  
	  
March	  31,	  2013	  
	  
	  
Dear	  Members	  of	  the	  Hawaii	  State	  Legislature,	  
	  
My	  name	  is	  Shana	  T.	  Carvalho,	  and	  I	  am	  a	  Hawaii	  public	  school	  teacher	  at	  Wilcox	  
Elm.	  School.	  	  Recently,	  I	  became	  aware	  of	  legislation	  that	  could	  either	  support	  or	  
threaten	  the	  livelihood	  of	  the	  Kauai	  Cigar	  Company,	  and	  other	  businesses	  selling	  
premium	  cigars	  in	  our	  State.	  	  	  
	  
I	  would	  like	  to	  say	  that	  while	  I	  place	  the	  health	  and	  safety	  of	  our	  children	  and	  
students	  first,	  I	  have	  not	  witnessed	  nor	  heard	  of	  premium	  cigars	  being	  a	  product	  
that	  is	  either	  marketed	  to,	  or	  consumed	  by	  youth	  in	  our	  public	  schools.	  
	  
I	  feel	  that	  premium	  cigars	  should	  be	  regarded	  as	  a	  luxury	  product	  that	  is	  enjoyed	  by	  
legal	  aged	  adult	  consumers,	  and	  every	  effort	  should	  be	  made	  to	  protect	  our	  Island	  
farms,	  businesses,	  jobs,	  and	  personal	  freedoms.	  
	  
I	  would	  kindly	  ask	  that	  you	  consider	  my	  testimony	  when	  considering	  legislation	  that	  
could	  either	  support	  or	  negatively	  impact	  the	  premium	  cigar	  industry.	  
	  
Sincerely,	  
	  
STC	  
	  
	  
Shana	  T.	  Carvalho	  
	  













































































































































































































































































































































































































































































































































































































































































































































































































































































































From: Aimee Choy
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 12:52:22 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Aimee Choy
555 University Ave
APT#1403
Honolulu, HI 96826

mailto:afukuyam@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Angela Sy
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 1:36:20 PM

I oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on these
 products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to cigarettes. 
 Cigar smoke, like tobacco smoke, is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

 Premium cigars should not be exempted from product placement law as well.  The product placement law requires
 all tobacco products to be secured in a manner that requires a face-to-face sales transaction, eliminating all self-
service displays for tobacco products.

The clever tobacco industry has always found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control.  This bill is a step backwards for our State.

Mahalo

Angela Sy
2600 Campus Rd.
QLSSC #413, attn: Maile Goo
Honolulu, HI 96817

mailto:sya@hawaii.edu
mailto:WamTestimony@capitol.hawaii.gov


From: Barbara Nosaka
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 11:22:54 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Barbara Nosaka
2216 Hoonanea Street
Honolulu, HI 96822

mailto:barbrick@hawaiiantel.net
mailto:WamTestimony@capitol.hawaii.gov


From: Collette Wilhelm
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 5:21:21 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Collette Wilhelm
310 North Cane Street Apt. 2D
Wahiawa, HI 96786

mailto:wilhelmco@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Dawn Pung
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 2:22:36 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Lets NOT change something that is working!  I strongly oppose HB 1849,SD Relating to Taxation.

Mahalo

Dawn Pung
645 Ainako Avenue
Hilo, HI 96720

mailto:satsp@aol.com
mailto:WamTestimony@capitol.hawaii.gov


From: Debbie Apolo
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 4:29:13 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Debbie Apolo
95-045 Waikalani Drive
#G104
Mililani, HI 96789

mailto:debz96789@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Diane Horita
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 8:21:58 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Diane Horita
4296 Kaana Street
Lihue, HI 96766

mailto:d.horita@hawaiiantel.net
mailto:WamTestimony@capitol.hawaii.gov


From: Don Weisman
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 12:15:43 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Don Weisman
647 Akoakoa st.
Kailua, HI
Kailua, HI 96734

mailto:don.weisman@heart.org
mailto:WamTestimony@capitol.hawaii.gov


From: Donna Hepp
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 8:50:40 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Donna Hepp
P.O. Box 12184
160 Kapuahi St.
Lahaina, HI 96761

mailto:hepplyon@aol.com
mailto:WamTestimony@capitol.hawaii.gov


From: Erin Nielsen
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 7:54:17 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Erin Nielsen
1649 Kanalui St.
Honolulu, HI 96816

mailto:enielsen@waikikihealth.org
mailto:WamTestimony@capitol.hawaii.gov


From: Glori Butero
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 10:20:27 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Glori Butero

Kihei, HI 96753

mailto:Butero5@yahoo.com
mailto:WamTestimony@capitol.hawaii.gov


From: Helen Barrow
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 11:52:24 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.David Wetter, Ph.D., chair of the Department of Health Disparities Research at M. D. Anderson
 states “Cigarettes and cigars are the only legal products whose advertised and intended use -- smoking -- will cause
 cancer and kill the consumer. Cigars can contain anywhere from 100 to 444 milligrams of nicotine. Studies have
 shown that cigar smokers, even those who don’t inhale, are four to 10 times more likely to die from cancers of the
 mouth, larynx and esophagus than non-smokers. For those who inhale, cigars are linked to death from pancreas and
 bladder cancers, too.Hawaii's people die from tobacco use. Please hold HB1849, SD1in committee.

“It is a myth that cigars aren’t addictive,” Wetter says. “They are just as addictive as cigarettes. They also cause
 other health problems, just like cigarettes do. Any kind of tobacco use can lead to heart, lung and gum
 disease.”Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to cigarettes." 
 Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful.  Cigar smoke
 is harmful to both smokers and nonsmokers."

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for deadly and
 addictive premium cigars, and (3) exempt premium cigars from the product placement law.Time and time again the
 tobacco industry has found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo nui loa,
Helen Barrow

Helen Barrow
Po Box 822
Makawao, HI 96768

mailto:hbarrow@hawaii.edu
mailto:WamTestimony@capitol.hawaii.gov


From: Hyunhee Heo
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 2:36:51 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Hyunhee Heo
300 Wai Nani Way #1504
Honolulu, HI 96815

mailto:hyunheeh@hawaii.edu
mailto:WamTestimony@capitol.hawaii.gov


From: Jacqueline Tellei
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 9:38:28 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Jacqueline Tellei
3662 Alani Drive
Honolulu, HI 96822

mailto:jtellei@waikikihc.org
mailto:WamTestimony@capitol.hawaii.gov


From: loyoyo 98
To: WAM Testimony
Subject: Strongly SUPPORT HB1849, SD1
Date: Wednesday, March 26, 2014 12:18:37 PM

I strongly SUPPORT HB1849, SD1 which would create a new definition for premium cigars and
 reduce the taxes on these products. 

Cigars are NOT the same as cigarettes. Please use common sense.

Mahalo'
James Lordan
Makawao

mailto:loyoyo98@hotmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Jennifer Hausler
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 3:01:54 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Jennifer Hausler
1429 kuloko st
Kuloko
Pearl city, HI 96782

mailto:Jenhausler@hotmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Jill Friedman
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 8:23:48 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Jill Friedman
PO Box 427
Hanapepe, HI 96716

mailto:jillf2184@yahoo.com
mailto:WamTestimony@capitol.hawaii.gov


From: Jo Ann Ikehara
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 7:54:20 PM

Do Not allow this manipulated and toxic bill to go any further!  I am astounded that it has made its way out of the
 Health Committee as it did with adjustments favorable to the cigar user's niche.  It is well-known in the medical
 community that these products are harmful to health.

Many smokers have stopped because of the rising cost of these products.  Cost was the incentive that caused them to
 finally stop.  Not even daily symptoms of chronic coughing, mucus production and shortness of breath or a
 diagnosis of lung cancer could get them to make the leap toward improved health.

Legislators, do not become enablers for the tobacco industry.  In time, you or those who follow you will have to deal
 with requests for more money to subsidize health services required to deal with the illnesses that result from first,
 second and third-hand exposure to these products.  This is a call and plea for preventive action.

If you care about the people's health, including yours, you will not allow this bill to go any further.  There are
 already enough irritants in the air (found in the home, at work and in the natural environment) that can lead to acute
 and chronic lung diseases, depending on the sensitivity of the individual and the intensity and duration of
 exposures.  Please don't make it so easy for youngsters to start and oldsters to continue smoking.

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

I am a working respiratory therapist who comes into contact with current and ex-smokers, many of whom bemoan
 the fact that they hadn't stopped sooner or better still, hadn't even begun smoking.  They are now having to deal
 with diagnoses of Lung or Throat Cancer, or Chronic Obstructive Pulmonary Disease.  These are diagnoses that can
 make a significant impact on one's quality of life.  In addition, there are other diseases complicated by continued
 smoking such as Heart disease and Diabetes.  You can help them and future generations to avoid getting ensnared
 by the tobacco industry.  Snuff out this bill. 

Mahalo nui loa for the opportunity to comment.

Jo Ann Ikehara
2515 North School St
2515 North School Street
Honolulu, HI 96819

mailto:jikehara@lava.net
mailto:WamTestimony@capitol.hawaii.gov


From: Karli Bergheer
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 7:27:21 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Karli Bergheer
221 Mahalani Street, Suite 99
Wailuku, HI 96793

mailto:karli@pacificcancerfoundation.org
mailto:WamTestimony@capitol.hawaii.gov


From: Kauila Ho
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 12:02:15 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Kauila Ho
75-166 Kalani St
Kailua-Kona, HI 96704

mailto:kauila.npk@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: kim Ora-a
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 5:51:32 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

kim Ora-a
2864 Liholani St.
2864 Liholani St. Makawao
Makawao, HI 96768

mailto:koraa8@yahoo.com
mailto:WamTestimony@capitol.hawaii.gov


From: Kim Swartz
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 3:23:53 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Kim Swartz
98-1394 Hinu Pl, #B
Pearl City, HI 96782

mailto:kswartz@hawaii.edu
mailto:WamTestimony@capitol.hawaii.gov
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Testimony of Professor Mark A. Levin in strong opposition against HB 1849, SD1 
 

RELATING TO TAXATION 
House Committee on Ways and Means  

March 28, 2014 
 

Chair Ige, Vice-Chair Kidani, and members of the Committee on Ways and Means: 

Aloha.   I strongly oppose HB1849, SD1.  This bill does not make cents for our 
state; it does not make sense for our community.  

Your committee often chooses to promote public policy through tax exceptions.  
We benefit from these careful choices.  But what possible benefit would this law 
accomplish by making premium cigars more accessible, attractive, and affordable?  
What can Hawai‘i’s citizens of the State look forward to by giving up tax dollars to 
promote premium cigars?  We lose much; we gain nothing. 

One of the great dangers related to cigar smoking is heightened levels of carbon 
monoxide in indoor (and poorly ventilated outdoor) spaces from the long, slow 
burning process of large cigars.  Yes, carbon monoxide that kills silently, without 
odor or sensation.  Yes, cigars are killers.  I doubt we wish more CO. 

As well, this bill creates a marketing loophole for premium cigars.  But the cigar 
industry knows its business well.   It markets at the high end (just look at the glossy 
magazines and premium product placements in mass media) and sells volume at the low 
end.  As we see increasing uptake among youth for all kinds of large and small cigar 
products, the policy proposed here would take us backward.  I doubt we wish to send 
more of our youth to have families facing severe health losses in their adult futures. 

This bill proposes to take away tax revenues from the state at the expense of 
public health.  Please consider to what benefit? To whose benefit? 

Let’s be smart, safe, cautious, and conservative by setting legal structures to be 
the same as for cigarettes and other tobacco products.  No tax or sales promotion 
exemptions belong here; please hold HB 1849, SD1 in committee. 

Mahalo.  
 Professor Mark A. Levin 

The William S. Richardson School of Law 
The University of Hawai‘i at Mānoa 

2515 Dole St., Honolulu, HI  96822 
Tel:  1-808-956-3302 

Affiliations are given for identification purposes only. Opinions presented here are personal views and not the official views of the 
University of Hawai‘i or any other organization or entity.   



From: Mary A. Guinger
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 2:28:29 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Mary A. Guinger
926A Kaipii St.
Kailua, HI 96734

mailto:maguinger@hawaii.rr.com
mailto:WamTestimony@capitol.hawaii.gov


From: Maxwell Adams
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 2:04:52 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Maxwell Adams
68-1761
waikoloa, HI 96738

mailto:maxwelladams15@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Michelle Kwock
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 11:49:10 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Michelle Kwock
814 Kinau St.
Honolulu, HI 96813

mailto:nina2beach@yahoo.com
mailto:WamTestimony@capitol.hawaii.gov


From: Michelle Schiffl
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 8:22:36 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Michelle Schiffl
1655 Kanapuu Dr
Kailua, HI 96734

mailto:freud@hawaii.rr.com
mailto:WamTestimony@capitol.hawaii.gov


From: pamela verrey
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 12:05:26 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  CIGARS ARE NOT SAFE FOR ANYONE, either the smoker or the non-smokers forced to sit and
 breath the smoke in.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

pamela verrey
1255 Kaluawaa St
honolulu, HI 96816

mailto:pamverrey@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Paul Perretta
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 3:13:12 PM

Aloha

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

                                                                                            Paul

Paul Perretta
1511 Punahou St  Apt 208
Honolulu, HI 96822

mailto:g3sea@hotmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Rebecca Knight
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Thursday, March 27, 2014 9:29:35 AM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Rebecca Knight
701 Ilalo Street
Honolulu, HI 96813

mailto:rknight@cc.hawaii.edu
mailto:WamTestimony@capitol.hawaii.gov


From: shay Chan Hodges
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 6:32:20 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

shay Chan Hodges
37 Puu Koa Place
Haiku, HI 96708

mailto:shay.chanhodges@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: tai1983@gmail.com
Subject: *Submitted testimony for HB1849 on Mar 28, 2014 09:15AM*
Date: Thursday, March 27, 2014 8:42:14 AM

HB1849
Submitted on: 3/27/2014
Testimony for WAM on Mar 28, 2014 09:15AM in Conference Room 211

Submitted By Organization Testifier
 Position

Present at
 Hearing

Tai Erum Individual Support No

Comments: 

Please note that testimony submitted less than 24 hours prior to the hearing,
 improperly identified, or directed to the incorrect office, may not be posted online or
 distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
 webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:tai1983@gmail.com


From: Tyler Ralston
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 2:13:21 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Tyler Ralston
PO Box 10528
Honolulu, HI 96816

mailto:dgkahalas@gmail.com
mailto:WamTestimony@capitol.hawaii.gov


From: Wanya Ogata
To: WAM Testimony
Subject: Strong Opposition for HB 1849, SD 1 Relating to Taxation
Date: Wednesday, March 26, 2014 7:52:23 PM

I strongly oppose HB1849, SD1 which would create a new definition for premium cigars and reduce the taxes on
 these products.  Cigars, regardless of how the tobacco is grown or processed are NOT a safe alternative to
 cigarettes.  Cigar smoke similar to cigarette smoke contains toxic and cancer-causing chemicals that are harmful. 
 Cigar smoke is harmful to both smokers and nonsmokers.

All other tobacco products including cigars should be taxed at the same amount as cigarettes.  Cigars, whether large,
 small, or premium, should be taxed at rates equivalent to cigarettes. 

This bill will also exempt premium cigars from the product placement law set to take effect, July 1, 2014, HRS
 section 328J-18.  The product placement law requires all tobacco products to be secured in a manner that requires a
 face-to-face sales transaction, eliminating all self-service displays for tobacco products.  Premium cigars should not
 be exempted from this law.

This bill would (1) create a tax exemption for a luxury tobacco product, (2) create a loophole for premium cigars,
 and (3) exempt premium cigars from the product placement law.  Time and time again the tobacco industry has
 found ways to take advantage of loopholes.

Lowering taxes on any tobacco product and exempting premium cigars from current laws sends the wrong message. 
 Our State has been leading the way in tobacco control, this bill is a step backwards for our State.  I strongly oppose
 HB 1849, SD1 and ask you to hold this bill in committee.

Mahalo

Wanya Ogata
94-392 Keehuhiwa St.
Mililani, HI 96789

mailto:wanya.ogata@heco.com
mailto:WamTestimony@capitol.hawaii.gov
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