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RELATING TO UNIVERSAL CHILDREN’S SAVINGS ACCOUNTS 
 
 Senate Bill No. 2545 S.D. 1, proposes to establish a universal children’s savings 

account program to enable families to start savings accounts for their children who are born 

or reside in the state, assist these children in purchasing a future home or starting a business.  

S.D. 1 amended the initial bill to delete “paying for higher education” from the purpose of 

these accounts, in recognition that the State already has established a 529 College Savings 

program under the Department of Budget & Finance which provides a vehicle for families to 

save for higher education (hhttp://budget.hawaii.gov/finance/hi529). 

 The bill provides a brief outline of the program intent and structure, including that 

the state would provide a dollar-for-dollar match to deposit into each qualifying account, 

and mentions that joint state-federal mortgage servicing settlement funds be utilized. 

 The Department appreciates the intent of the bill to educate children and their 

families on the importance of saving and developing a savings account.  However, there are 

significant budgetary concerns surrounding the establishment and maintenance of such a 

program, such as:  1) the potential cost to the state of initiating a universal savings account 

program has not been estimated; 2)  the ability of the state to sustain the future liability  of 

funding the program as a permanent, recurring expense; 3)  the Department would not be 
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able to embark on a program of this magnitude without additional resources in staffing and 

costs for the initial establishment and ongoing operation of a program; and 4)  if a third-

party administrator (TPA) is contracted, it may be difficult to attract a TPA for a Hawai’i 

resident-based program due to the limited group size of potential participants.  

 Thank you for the opportunity to provide testimony on this bill. 
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Chair Ige and Members of the Committee: 

The Attorney General provides these written comments in order to inform you of five 

federal court consent judgments that restrict the use of the national mortgage settlement monies 

received by the State to housing and financial counseling, public education, mediation, dispute 

resolution, and enforcement of laws and agreements protecting the rights of homeowners and 

lessees.  

The national mortgage settlement with the five major national banks was resolved 

pursuant to five federal court consent judgments in the spring of 2012.  Those judgments provide 

that the settlement monies received by the State of Hawaii may only be used as follows:   

The monies are to be held in trust for the benefit of homeowners and others in the State of 

Hawaii who are, have been, or may be affected by mortgage loan proceedings.  This 

includes, but is not limited to, those who have been subject to foreclosure, are in 

foreclosure, are at risk of foreclosure, have delinquent mortgage loan payments, have 

negative equity in their homes, have lost their homes due to foreclosure, have been 

unable to refinance their mortgage loans, or are leasing a dwelling affected by 

foreclosure.  The monies shall be used for housing and financial counseling, public 

education, mediation, dispute resolution, and enforcement of laws and agreements 

protecting the rights of homeowners and lessees.  The monies shall be used only for 

these purposes.  The monies shall be deposited into an administrative trust account to be 

administered by the Attorney General of the State of Hawaii, who as custodian shall have 

sole discretion to make determinations as to the amounts and the purposes for which the 

monies are to be expended. 

United States of America, et al., v. Bank of America Corp. et al., Civ. No. 12-0361 (D.D.C. 

2012) filed April 4, 2012.  (Emphasis added.) 
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Accordingly, any monies received under the national mortgage settlement may only be 

used for the purposes approved by the court and any other use would be in violation of the 

federal court consent judgments.  Thus, the monies received from the national mortgage 

settlement could not be used for the purposes of this bill without violating the federal court 

consent judgments.  

 Thank you for the opportunity to testify. 
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In Support of SB 2545, Relating to Universal Children’s Savings Accounts 

To: The Honorable David Ige, Chair 
The Honorable Michelle Kidani, Vice-Chair 
Members of the Committee on Ways & Means 

My name is Stefanie Sakamoto, and I am testifying on behalf of the Hawaii Credit Union 
League, the local trade association for 75 Hawaii credit unions, representing approximately 
804,000 credit union members across the state.   

We are in strong support of SB 2545, Relating to Universal Children’s Savings Accounts.  
Hawaii’s credit unions have long been advocates of financial literacy and wellness, sponsoring 
many “Kids Savings” programs and starting many educational credit unions within Hawaii’s 
public schools.  Teaching children about the importance of saving money from a young age has 
proven extremely successful in promoting financial security and health in their later years.  This 
universal savings account program would start every child out with a savings account 
administered by the State.  This would enable all children to get a healthy financial start.    

Thank you for the opportunity to testify. 


	Kalbert Young, B&F, Comment
	David Louie, AG, Comment
	Jeff Gilbreath, Hawaiian Community Assets, Support
	Stefanie Sakamoto, Hawaii Credit Union League, Support - Late

